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The Victorian and NSW governments have accused the Commonwealth of holding
back $1.7 billion in extra funds for the National Disability Insurance Scheme to
prop up its promised budget surplus.
Victoria’s Disabilities Minister, Luke Donnellan, and his Liberal counterpart in
NSW, Gareth Ward, have written to the federal government demanding that the
reserve funds, which were agreed upon in May 2019, be immediately released.
The two states say that despite a "breakthrough" agreement eight months ago, the
Commonwealth has repeatedly failed to release the money, which is meant to be
"spent on people with disabilities so they can reach their full potential", and now
the funds are being withheld until after the federal budget is handed down in May.
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The money is in dispute.

The NSW and Victorian disabilities ministers say the delay is unacceptable, with
Victoria accusing the Commonwealth of "systemic neglect" as it tries to shore up
the federal surplus, which is under threat from the summer bushﬁre crisis and the
coronovirus.
But the Morrison government rejects the claim that an NDIS underspend is being
used to prop up its budget, with Disabilities Minister Stuart Robert saying the
scheme is “demand driven” and all the money needed to fund it is available now.
In Jume 2019 Premier Daniel Andrews and Prime Minister Scott Morrison
announced they had ﬁnally settled a long-running dispute over funding for the
NDIS.
Children in Victoria with severe and complex disabilities and who have been given
up by their families to state care were meant to have been the big beneﬁciaries,
with the federal government agreeing to the state's demand for a shared approach
to caring for those children.
The state’s share of the federal money in dispute, between $600 million and $700
million, was to be rolled out and spent on services for people with disabilities
around the state. Victoria is now spending $2.5 billion each year on the NDIS.
Mr Donnellan says he and his ofﬁcials tried to ﬁnalise the deal at meetings of the
intergovernmental Disability Reform Council in October 2019 and again two
months later but were met with silence by the Commonwealth.
The Labor frontbencher says he has been advised that senior Commonwealth
public servants say there will be no ﬁnal agreement to roll out the money until
after May’s budget.

Victoria's Disabilities Minister, Luke Donnellan. PAUL JEFFERS
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“This is unacceptable,” Mr Donnellan and Mr Ward wrote to Mr Robert this week.
“State governments expect money allocated through the scheme to be spent on
people with disabilities so that they can reach their full potential,” they wrote.
“Money that is unspent at present is offsetting the Commonwealth’s budget
position and the NDIS should never be used as a budget measure – whilst we’re
sure this isn’t the intention, it is a fact.”
“There are many initiatives which could be deployed to address the scheme’s
performance and improve supports for people with disability in our jurisdictions."
But Mr Robert told The Age that he needed deals with all the states and
territories, not just Victoria and NSW, for the NDIS reserve fund to ﬂow.
"The NDIS is a demand-driven scheme and all funds needed for it from the
Commonwealth are available now," he said.
"The NDIS reserve fund is not being used to ensure a surplus.
"The NDIS reserve fund requires agreement from all states and territories – not
just NSW and Victoria.
"I’ll continue to have discussions in good faith with all states and territories to
ensure we get the NDIS reserve fund right for Australians with disability."

Noel Towell
Noel Towell is State Political Editor for The Age

https://www.theage.com.au/national/states-say-disabled-miss-out-as-canberra-hoards-1-7b-of-ndis-funding-20200220-p542ss.html?fbclid=IwAR3…

3/4

2/21/2020

States say disabled miss out as Canberra hoards $1.7b of NDIS funding

https://www.theage.com.au/national/states-say-disabled-miss-out-as-canberra-hoards-1-7b-of-ndis-funding-20200220-p542ss.html?fbclid=IwAR3…

4/4

